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DIRECTORS’ REPORT TO THE SHAREHOLDERS: 


We had a very good year in 1972. A comparison of the results with those of the previous two 
years is shown in the following summary: 


1972 1971 1970 
SUIS heh ged renin Reo hee eee $131,110,000 $115,119,000 $101,871,000 
Income before extraordinary items 9.00.00... 4,329,896 3,093,087 2,328,762 
Income per share before extraordinary items |. $1.96 $1.43 $1.09 
MVOLKINGMUEC ati tc laguna es oy. ba oe beer A: £ 21,192,976 22,544,940 20,355,985 


Total sales in 1972 increased by 14%. Net income per share increased from $1.43 per share to $1.96 
per share, an increase of 37%. This is on top of a substantial increase from 1970 to 1971. The 
total increase per share over the two-year period was 80%. 


In the past ten years, income per common share before extraordinary items (taking into account 
the four for one split in 1970) increased from 19 cents per share in 1962 to $1.96 per share in 
1972. In other words, our profits per share increased ten times during the ten-year period. 


In accordance with past practice, the premium paid for certain investments over and above their 
book value, amounting to $1,509,019, has been deducted from consolidated surplus. 


As set out in the statement on page 7, our subsidiaries in the merchandising and light manufac- 
turing categories have continued to contribute the bulk of our earnings. As in the past, Larkin 
Lumber and Canadian Chromalox were the most substantial contributors in their respective 
groups. 


During 1972, Larkin Lumber opened five new outlets, added to its warehousing facilities and 
modernized several of its existing retail outlets. Further plans for expansion in 1973 have been 
approved. 


Canadian Chromalox had an excellent year in 1972. In April, a joint venture agreement was 
made: with Geo. Bray & Company Limited of Leeds, England. The assets of the Bray Company’s 
electric heating division have been transferred to a new company, Bray Chromalox Limited, in 
which Canadian Chromalox has a 50% interest. The right to the name “Chromalox”’ which is 
registered in some fourteen Western countries and three others in Eastern Europe has been 
transferred to the new company. Canadian Chromalox is looking forward to penetrating the 
European Common Market through Bray Chromalox. 


Richardson, Bond & Wright had a very successful year. The new plant, which was completed in 
late 1971, has proven efficient. The new web and sheet-fed presses have broadened the com- 
pany’s capabilities in the printing and publication fields and plans have been approved for the 
further addition of even faster and more efficient presses. 


In spite of the six weeks’ loss of production due to the strike at the beginning of the year, Domin- 
ion Forge showed a small profit. Since a labour agreement was reached, industrial relations 


1 


SS ——— 


have greatly improved through co-operative management/union action. This combined effort to 
keep competitive along with the marketing department’s success during 1972 in obtaining new 
customers should result in improved earnings for this company in 1973. 


Northern Pigment enjoyed an excellent year with production running at near capacity. Sales of 
pigment grade material were at record levels and, once again, the company showed further gains 
in the export market. 


The results of our company’s other subsidiaries were also satisfactory. 


Early in 1972, it was decided to investigate a number of new fields for investment. We continue 
to be impressed with opportunities in the “leisure industries” and have expanded our interest in 
the sporting goods industry through Jelinek Sports Limited. During the year, Jelinek Sports ac- 
quired Canadian Skate Industries, manufacturers of figure and hockey skates, and Frank Mariano 
& Company Inc. of Montreal, distributors of a complete line of ski equipment. 


Arosa Properties Limited was formed in March 1972 as a vehicle to enter the land development 
field. We hold a 51% interest in this company, the other 49% being held by the management 
group who have had a long and successful experience in this field. A number of properties 
have been acquired and, while Arosa has not yet entered the building field itself, we hope it will 
find opportunities for doing so in the future. The Peterborough Lumber Company, a subsidiary 
of Larkin Lumber, has been engaged in house building for some time as well as the development 
of cottage sites and the building of cottages. 


We are also considering entering the leasing field through an expansion of Triad Acceptance 
Company but have no definite plans to report as yet. 


In addition to Canadian Skate Industries, Frank Mariano & Company, Arosa Properties, and 
Triad Acceptance, we acquired a number of companies in 1972: Thermetic Controls Limited which 
designs, engineers and manufactures electric appliance controls; a minority interest in Braun- 
oehler Co. Ltd. which designs, engineers and manufactures photographic and cinematographic 
processing equipment; and Delhi Industries which manufactures air moving equipment and is, 
therefore, in the same general field as Canadian Chromalox. In February 1973, the Neo Group of 
Companies was acquired. This is an integrated hard chrome plating, engraving and machining 
facility in Hamilton, Ontario. 


During 1972, we sold Napanee Industries (1962) Limited whose assets were written down to 


realizable values at the end of last year. We also sold Welmet Industries Limited of Welland, 
Ontario. 


As intimated in a letter to the shareholders dated December 14, 1972, the Directors have de- 
clared a dividend payable on April 16, 1973 to shareholders of record on March 30, 1973, of 20 
cents per share on the Class A shares and 17 cents per share from tax paid undistributed sur- 
plus on the Class B shares. It is expected that dividends at these rates will continue to be 
paid on a quarterly basis. The previous practice of paying a special dividend at the end of the 
year will be discontinued. 


We are looking forward to another profitable year in 1973. The officers of this company, together 
with those in charge of the subsidiaries, will continue to look for new acquisitions and for op- 
portunities to expand our present operations. The Canadian economy should continue to de- 
velop in 1973 and all our subsidiaries should share in this expansion. 
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Our prospects depend, of course, on the co-operation and willingness to work together of the 
more than three thousand men and women who together represent Canadian Corporate Manage- 
ment Company Limited and its subsidiaries. We wish to record our grateful thanks for the con- 
tribution that the officers, management, and employees of all our companies have made in the 
past. We are looking forward to a continuation of this co-operative effort in the future. 


Submitted on behalf of the Board of Directors. 


SG ee 


Walter L. Gordon, Chairman V. N. Stock, President. 


Toronto, Canada, February 27, 1973. 
3 


CANADIAN CORPORATE MANAGEMENT COMPANY LIMITED 


(Incorporated under the Canada Corporations Act) 


CONSOLIDATED BALANCE SHEET December 31, 1972 
(with 1971 figures for comparison) 


Current Assets: 


(OF: =] 9 SOMME tre pe atenT AR triers ioe ANE AE ty eA HIG sha hon daa Ahn ah SOR $ 850,146 $ 1,005,749 
Marketable securities at cost (market value 
$1;670;000°519 71 —" $1,856; 000) ieee eee 1,635,007 1,798,594 
Accounts receivable vate. en ee a ee 22,124,574 16,989,826 
Inventories: (Note*2)\ sua speech te eee teehee eee 24°327,358 ~»21,027.8389 
Prepaid @xpenSes i cits ho et aaa hae Cee ree, ee 343,843 331,383 
Totalicurrant:assetsi csc er  e ee 49,281,428 41,153,391 
Land Held for Development less mortgages payable (note 3) ........... 1,917,393 
Fixed. Assets; at Cost (NOtG%4) ho nae eure ee ene ee eee eae 34,847,370 37,218,098 
Less accumulated depreciation and amortization... 19,354,098 21,106,327 
Net: tixed’assetSa..0 haere 15,493;272 08 Onl mira 
Other Assets: 
Mortgages and other investments at the lower 
of cost or estimated realizable value oo... 3,310,364 1,358,882 
Patents and lease at cost less amortization 0.00.0... 411,718 486,285 
Total other assets yaniv e eae aan ee 3,722,082 1,845,167 
$70,414,175 $59,110,329 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT 
To the Shareholders of 
CANADIAN CORPORATE MANAGEMENT COMPANY LIMITED: 


We have examined the consolidated balance sheet of Canadian Corporate Management Company Limited 
as at December 31, 1972 and the consolidated statements of income, surplus, and source and use of 
funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances, except for certain subsidiary companies whose statements have been examined and 
reported on by other chartered accountants. 

In our opinion, which insofar as it relates to the amounts included for subsidiary companies whose state- 
eae have not been examined by us is based solely on the reports of other chartered accountants, 


Current Liabilities: 


Barkeadvarnices a(note 5) feat trek ee ce ee ee ee en ee $13,367,803 $ 6,012,780 
Accounts payablesand accrued charges’ ...3.................2a5. 11,114,112 10,548,509 
ax eSraue ran dvaCcChued ii. . ara wine ltl oe neu ays. cae 2,791,270 1,349,972 
DIVICCNCSe Day db leanne iret niet oo es Wat he re ee ee ee 488,645 474,217 
Currenteportion: of long-term liabilities 4....0-....4.....0....-... 326,622 222,913 
hOtalecurrentallaDItlOS wre; aee eae eee eee ee ee ee 28,088,452 18,608,451 
EOna-tenmalsiabilitiess(MOteeG imme ae muanees 2 a ene ean 4,153,903 4,500,739 
Minority Interest in Subsidiary Companies .....................0....00..:0. 3,005,541 3,210,971 


Shareholders’ Equity: 
Capital stock (note 7) 
Authorized — 
4,000,000 Class ‘‘A”’ convertible common shares 
without par value 
3,000,000 Class ‘‘B”’ convertible common shares 
without par value 
Issued and fully paid — 
1,025,244 Class “A’’ shares 
1,189,148 Class “‘B” shares 


2,214,392 shares (1971 — 2,141,892 shares) 00. 1,263,123 429,373 
SUG US mene OOM IE sk fect fot te More oath eee ch ae en ns 33,903,156 32,360,795 
motale sharenolderse equity mew. eee se ee ey 35,166,279 32,790,168 


Approved by the Board: 
Walter L. Gordon, Director 
V.N. Stock, Director 


$70,414,175 $59,110,329 


these financial statements present fairly the financial position of the companies as at December 31, 1972 
and the results of their operations and the source and use of their funds for the year then ended, in 
accordance with generally accepted accounting principles, applied on a basis consistent with that of the 


preceding year as restated. 


Toronto, Canada, DELOITTE, HASKINS & SELLS 


February 28, 1973 Chartered Accountants . 


CANADIAN CORPORATE MANAGEMENT COMPANY LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1972 
(with 1971 figures for comparison) 


Sales 5.000) 6S eee me Reset Pe 8 $131,110,000 $115,119,000 
Income from operations before providing for the undernoted items 12,257,568 9,003,821 
Deduct: 
Depreciation and amortization yer cnr yr eee reer 2,405,017 2,400,973 
Amortization’ of patents and leaSe oe... ee 74,567 74,568 
Interest on long-term liabilities 374,001 354,013 
2,853,585 2,534,554 
9,403,983 6,469,267 
Add: 
Income from investments |... 173,032 206,370 
Equity in income of 50%-owned companies 128,737 182,654 
301,769 389,024 
9,705,752 6,858,291 
Deduct provision for income taxes ........................ 4,704,114 3,362,000 
5,001,638 3,496,291 
Deduct interest of minority shareholders in income of 
subsidiary companies Save. 0 eee 671,742 442,704 
Income for the year before extraordinary items 4,329,896 3,053,587 
Income per share before extraordinary items $1.96 $1.43 
Add extraordinary items: (note :8 ieee AA) 280,642 
Net income: for the Year cx2ac ee ee $ 4,501,609 $ 3,334,229 
Net income*per: Share: ccic5.0.y a ae ee $2.03 $1.56 
CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1972 
(with 1971 figures for comparison) 
1972 1971 


Retained earnings at beginningvotithe: yeataus ses eee $ 31,343,852 $ 29,920,670 
Net income for the year ............ SR a Gen ee Soe Ae stat - 4,501,609 3,334,229 


35,845,461 33,254,899 


Deduct: 
Dividends © h2:..-Recs.dwkel Gee % 1,332,477 1,413,649 
Tax paid on undistributed income (note 7) ..............cc. AAg ioe 


Goodwill -writtencoff (NOtGe1) pune ee 1,509,019 497,398 

2,959,248 1,911,047 
Retained earnings at end of the year ooo. occccceccceeeceeceevecseeeen ¥ 32,886,213 31,343,852 
Contributed surplus-\y.cc./.eerc tee ee 1,016,943 1,016,943 


surplus‘atend ofithe year sy. «. —$°33,903/1568°$ > 32,c00,795 


hee accompanying notes are an integral part of the financial statements. 


CANADIAN CORPORATE MANAGEMENT COMPANY LIMITED 


ALLOCATION OF SALES AND INCOME BEFORE EXTRAORDINARY ITEMS 
BY CLASS OF BUSINESS 


(expressed in thousands of dollars) 


Income Income Income Income 
before per before per 
extra- share extra- share 
ordinary before ordinary before 
items extra- items extra- 
(see note ordinary (see note ordinary 
Sales below) items Sales below) items 
MCEGHANCISING seen ee (arene oe re $941,010 8 01,9930 90) 9807-60199 15310 bab 


IEC-Holden Ltd. 

Jelinek Sports Limited 

The Larkin Lumber Company Limited 
Parker's Dye Works & Cleaners Limited 


Light manufacturing and processing .......... 44,064 2,325 1.05 36,821 1,703 .80 
Braunoehler Company 
Canada Decalcomania Company Limited 
Canadian Chromalox Company Limited 
Delhi Industries Limited 
Milltronics Limited 
Northern Pigment (1970) Limited 
Richardson, Bond & Wright Limited 
Thermetic Controls Limited 


Other ... De, ae yet soe eee 15,531 a2 01 20,411 41 02 


Dominion Forge Company Limited 
Guelph Engineering Company Limited 
Triad Acceptance Company 

Welmet Industries Limited 

York Telecommunications Limited 


WTO cal ene ee eters etn ae - $131,110 $4,330 $1.96 $115,119 $3,054 $1.43 


Note — The income before extraordinary items is after deducting the interest of minority shareholders in the income 
of certain subsidiaries and the allocation of Head Office expenses on the basis of income. 


ALLOCATION OF INCOME PER SHARE BEFORE EXTRAORDINARY ITEMS 
BY CLASS OF BUSINESS FOR THE YEARS 1963 TO 1972 INCLUSIVE 


Light 


Manufacturing 

Total Merchandising and Processing Other 
1963n eee ee $ .46 $(.12) $ 15 $ .43 
1964 .80 (.07) 19 68 
TIS cis) 5 sane tae Cen ereees 1.07 ard 11 79 
TOGD mee ee eaies Rite 1.40 39 44 e¥f 
OGY Mee recone er ces ne 1.04 48 10 46 
1968 51 38 25 (.12) 
OOO Be ete rescence 1.25 ay f 54 14 
1970 1.09 46 .46 17 
iO: 7: lament ce, Ue Sk 1.43 61 .80 02 
US FA cue ephedra cemat 1.96 .90 1.05 01 


Note — For comparative purposes the dividends paid on preference shares in the years 1963-1964 have been ignored in 
computing the income per share. S 


CANADIAN CORPORATE MANAGEMENT COMPANY LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1972 
(with 1971 figures for comparison) 


Source of Funds: 


Net income for the year after extraordinary items 0.0... x: $ 4,501,609 $ 3,334,229 
Add (deduct) items not requiring an outlay of funds: 

Depreciation and. amomtiZation ieee ee tee eee 2,479,584 2,180,541 
Equity in income of 50%-owned companies in 

excess of dividends teceivede ee) ee eee (28,737) (100,153) 


Interest of minority shareholders in income of 


Subsidiary <COMPaANleS seme eee ne hod ee es 671,742 442,704 
Writedown of fixed assets of subsidiary companies 
to estimatedirealizable Value 2-975 eee 575,000 
Funds from: operations: (2.552) cece ee eee 7,624,198 6,432,321 
Net book value of fixed asset disposals including all fixed assets 
of subsidiaries disposed) Of (nil O72 0 ere eee 1,863,515 195,669 
Increase in long-term: DOrrOWNTG reser eer 1,138,311 
Increase in minority interest in subsidiary companies ................. ae 700,736 
Decrease in non-current accounts receivable 0... 144,935 
Funds from’ capital StoCkeiSSUe Cl terre ne rrr ee ene 833,750 
Total cicticeas hehe eee ee 10,321,463 8,611,972 
Use of Funds: 
Purchase of land held for development, less mortgages 
payable ‘thereon 6 wick A oe ee ee eee 1,917,393 


Purchase ‘of fixed) aSSCtS essere ee 3,650,033 4,102,550 
Dividers iccsisies ise OIE ee Te er er 1,332,477 1,413,649 


Taxi paid? on; undistributed income ere eee ee diver 52 
Increase in mortgages and other investments .............. Pees. Sin Se o 1,922,745 7,479 
Decrease in long-term DOrrOW IN Giese re 346,836 
Decrease in minority interest in subsidiary companies ................. un Si falta 
Excess of cost of investments in subsidiary companies 
over underlying value of net assets 2.000000... 1,509,019 497,398 
Total | iuivesesreucs fasion sepcdeeg cece oe ter ey one oe 11,673,427 6,021,076 
(Decrease) increase in working capital ........00....00 ect eeeeeeees (1,351,964) 2,590,896 
Working capital at beginning of the year 0... oe 22,544,940 19,954,044 


Working capital at end of the year ae ih asec ee eee ete $21,192,976 $22,544,940 


The accompanying notes are an integral part of the financial statements. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1972. 


1. Basis of Consolidation 


During the year the company acquired directly or through subsidiary companies, a controlling interest in Arosa 
Properties Limited, Delhi Industries Limited, Canadian Skate Industries, Frank Mariano & Company, Inc., Ther- 
metic Controls Limited and Triad Acceptance Company and disposed of Welmet Industries Limited and the assets 
and operations of Napanee Industries (1962) Ltd. The assets and liabilities of the acquisitions are included in 
ihe accompanying 1972 consolidated balance sheet. The operating results of the companies acquired and disposed 


eset eeio oe in the consolidated statement of income only for the period during which these companies were 
subsidiaries. 


At December 31, 1971 the company showed as an asset the excess of cost of investments in subsidiary companies 
over underlying value of net assets (goodwill) acquired during 1971 in the amount of $497,398; all goodwill acquir- 
ed prior to 1971 had been written off to retained earnings at the time of acquisition. The acquisitions made 
during 1972 resulted in a further increase in goodwill of $1,509,019. During the current year the company re- 
established the practice followed prior to 1971 in accounting for goodwill. As a result the goodwill acquired 
during 1972 has been charged to consolidated retained earnings. The 1971 comparative figures in the accompany- 
ing consolidated financial statements have been restated to reflect this method of accounting. 


Under agreements pertaining to the acquisition of subsidiaries Canadian Corporate Management Company Limited 


may be required to pay, depending upon the future earnings of the subsidiaries acquired, additional amounts 
for goodwill which might aggregate $1,154,000 over a five year period. 


Inventories 

Inventories are stated at the lower of cost or market with cost being determined substantially on a first in, first 
out basis. The market value of finished goods represents net realizable value and for other inventories represents 
replacement cost. At December 31, 1972 the inventories are as follows: 


EiniShecie g COGS meememtcen ocr eroticy cme mcret rms mente C2 re sre, Werke HG RO atte Ae ai or ERAN a pee ee $14,857,388 
WOrkZingPRLOCOSS ascent ome eet kr ern ay atedt a, ee aw one Bl. gun yo te nn UREN 6 Lanny WANN Oe 3,275,086 
RawematerialSiesspence ate aes Oe mtr eetd Pe 7 Satan ac FW itne Oon,) tole sar eel OU ol OR one Re, Wed ie 6,194,884 


$24,327,358 


Land Held for Development 

The amount shown in the balance sheet of $1,917,393 represents the cost of land held by Arosa Properties 
Limited of $8,188,013 less mortgages against the properties amounting to $6,270,620. 

Fixed Assets 

The major categories of fixed assets and related accumulated depreciation and amortization (calculated using 
substantially the declining-balance method) at December 31, 1972 are as follows: 


Accumulated 
Depreciation 


and 
Fixed Assets Amortization Rates 
BUICIRNG Steerer et tin meters nen ee eden cetera (he nes tame times re ncn: aah bot em $11,007,255 $ 3,458,000 4-10% 
Machine ryaandire Gul Dinie mit meee mr eee sneer meena pein can cee Oe 2b 95510 Om O,ovaleialita 20-30% 
Eeascholdmimprovements mercy. net emer nnn nn ener ne eee 834,685 524,381 term of lease 
33,797,616 19,354,098 


LEG CURE een er men eren oily meter Me ns REE Nog OE BD taal eee soe em 1,049,754 
$34,847,370 $19,354,098 


The leasehold improvements of the holding company amounting to $77,230 have been written off as incurred 
by a charge to operations in 1972. 


Bank Advances 
Bank advances include bank loans of subsidiaires amounting to $3,658,000 which are secured by pledge of 
assets in the aggregate amount of $5,943,000. 


Long-term Liabilities 


Non-interest-bearing loans not due before January, 1974 ooo... cc ec cccecttsees $ 159,875 
8% mortgage due February 1, 1993, repayable in monthly instalments ...........000..000.00..es 416,026 
8% notes payable in semi-annual instalments of $49,925 to July 14, 1975 00 299,550 
7¥%2% note payable in annual instalments of $50,000 to December 1976 ............ Ce cay ace Pid 250,000 
7¥%2% note payable in annual instalments of $15,000 to September 1978 2... 90,000 


Bank term loans bearing various interest rates from 7% to 8%2%, $2,400,000 maturing in 1975 
and the balance maturing during the period 1976 to 1978, secured by floating charges and 


HS! MORCACES Of) We BESS ©! COMBI SUIOSICHEIMES —occonraccosenens ssnsss0+o07n on sesso con.veoUL sAdpuonnoIAaDSHANCHEEE 3,060,000 
Government of Canada, non-interest-bearing loan, SECUFEd 22... cece ettt tec eeeeeeeeeceseeees 205,074 
4,480,525 

Less due within one year shown as a current liability: 00.0000. Res ot 326,622 


Capital Stock 

The Class ‘‘A” convertible common shares and Class ‘“‘B’’ convertible common shares are fully voting, full equity 
shares, are convertible into each other on a one-for-one basis and rank equally with respect to dividends and 
in all other respects. The only distinction between the two classes of shares is that the directors may in declaring 
a dividend on the Class ‘“‘B” shares, specify that the dividend shall be paid out of tax-paid undistributed surplus 
in which case the company pays a tax of 15% and the shareholder receives the balance of 85% which is not 
subject to any further income tax in his hands, though the valuation base for capital gains tax purposes will be 
decreased by the amount received by the Class ‘‘B” shareholder. 

On November 18, 1971 the Board of Directors granted to officers of the Company (certain of whom are also 
directors of the Company) options to purchase 72,500 shares of the Company at $11.50 per share. These options 
were exercised in 1972 thereby increasing the total number of shares issued and fully paid to 2,214,392 shares. 
During 1972 the holders of 115,209 Class ‘‘A’’ shares converted their shares into a similar number of Class “B”’ 
shares and 93,639 Class ‘“‘B’’ shares were converted to Class ‘‘A’”’ shares. 


Extraordinary Items 


1972 _ 1971 
Gain on disposal of investments and other assets less income taxes of 
bP Ect | aad ROP) Ss cudivtecet tt OMe anents Gattis Oi Gt adi cotter eee LE. rene cr ae eee ee $ 83,309 $244,554 
Recovery of income taxes as a result of settlements relating to a predecessor 
company (less income taxes of $89,000 on the interest earned) 20... 543,325 
Income tax reduction resulting from utilization of prior years’ losses 9.0... 88,404 92,763 


171,713 880,642 


Deduct write-down of underlying assets of subsidiary companies to estimated realiz- 
able value less estimated income tax reduction of $425,000 0.0... _ 600,000 


$171,713 $280,642 


9. 


10. 
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13. 


14. 
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Remuneration of Directors and Officers 
As defined in the Ontario Securities Act totalled $472,170. 
As defined in the Canada Corporation Act —- 


(a) The Company’s twelve directors received aggregate remuneration as directors of the company of $13,500. 
(b) The Company’s nine officers received aggregate remuneration as officers of the company of $384,496. 


Seven of the Company’s officers were also directors. 


In addition, a director of the company received aggregate remuneration of $177,110 in his capacity as an officer 
of a subsidiary. 


Pension Fund 


At December 31, 1972 the unfunded past service costs of employees’ pension plans amounted to $1,425,000 
actuarially estimated. This amount will be charged to operations over a seventeen year period. 


Long-Term Leases 


As at December 31, 1972 the company and its subsidiaries have commitments under long-term lease agreements 
extending for various periods up to 1985. 


The current annual rental payments under these leases approximate $550,000. 


Foreign Exchange 


Foreign currencies have been translated to Canadian dollars as follows: income and expenses at average ex- 
change rates during the year; non-current assets and non-current liabilities at historical rates; current assets and 
current liabilities at rates in effect at the year end. 


Contingent Liabilities 


At December 31, 1972 subsidiary companies were contingently liable for $860,000 in respect of customers’ notes 
discounted, letters of credit and a forgiveable loan from the Ontario Development Corporation. 


Certain 1971 figures in the financial statements have been reclassified to conform with the 1972 presentation. 


INCOME PER SHARE BEFORE 
EXTRAORDINARY ITEMS EQUITY PER SHARE 


in dollars in dollars 
16.00 


2.00 


15.00 


DEPRECIATION AND AMMORTIZATION 
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The Larkin Lumber 
Company Limited 


L. W. Larkin, President 


The Larkin Lumber Company Limi- 
ted continues to hold a dominant 
position in the building supply field 
in Ontario, through its operating 
subsidiaries, Canada Cashway Lum- 
ber, Penn Building Centres, Peter- 
borough Lumber, Burnel Graham 
and Cashway North. New outlets 
were opened in 1972 in Pembroke, 
Orangeville, Lindsay, Brantford and 
Bancroft bringing to 40 the total 
number of retail distribution centres 
in the Province. Existing retail out- 
lets were modernized and additional 
warehouse facilities added. Product 
lines were expanded with added 
emphasis on interior products in 
addition to traditional forest product 
lines. Peterborough Lumber had a 
very active year in cottage and 
home building and land develop- 
ment as well as participating in the 
expanded retail market for building 
supplies. 

A division, Redifit Wood Specialties, 
a mill work manufacturing company 
in Ajax, Ontario, operated at capa- 
city during 1972, supplying the re- 
tail outlets with a substantia! por- 
tion of their window and door re- 
quirements. Similarly, Peterborough 
Lumber’s mill work plant supplies 
kitchen cabinets to the branches. 
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The Home of Canadian Chromalox is a modern plant at 210 Rexdale Blvd., in Toronto. The two 
subsidiaries — Heron Cable Industries is located in Kitchener and Glengarry Industries is in Preston. 


The Chromalox packaged heating, cooling and ventilating unit (CAM Il) has been extremely well 
accepted in both the Canadian and Export market where total comfort conditioning is required in 


hotels, offices, hospitals, nursing homes, apartments, etc. 
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Compact Chromalox electric boilers are a clean, safe and efficient means of producing heat for a 
wide variety of commercial and industrial applications. 


The Canadian 
Chromalox 
Company, Limited 


Z. D. Simo, President 


The Canadian Chromalox Company 
Limited is the leading manufacturer 
in Canada of electric heating equip- 
ment for commercial, industrial and 
residential markets. In the industrial 
field the company services virtually 
every industry requiring controlled 
heating for processing purposes 
and it is a major supplier to the 
appliance industry of surface and 
bake and broil elements for electric 
ranges and heating units for dish- 
washers. 


In the commercial and residential 
fields the company manufactures a 
complete range of electric heating 
and cooling products’ including 
electric furnaces, baseboard heat- 
ers, heating and air conditioning 
wall units, electrostatic air cleaners 
and heating cable for radiant heat- 
ing and snow melting purposes. In 
addition, through associated and 
subsidiary companies, Delhi Indus- 
tries, Glengarry Industries, Heron 
Cable and National Wire, it co-oper- 
ates in the manufacture and distri- 
bution of components and other 
products essential to the electric 
heating and cooling industry. 


Distribution in Canada is from its 
head office and main plant in Rex- 
dale, Ontario, with sales offices and 
branch locations across Canada. It 
also supplies its products to the 
United Kingdom and the European 
market through Bray Chromalox in 
England, a company in which it 
holds a fifty percent interest. 
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Richardson, Bond 
& Wright Limited 


C. G. Fleming, President 


This company maintains one of the 
most modern lithographing, printing 
and book binding plants in Canada 
at Owen Sound, Ontario. Its opera- 
tions were moved in 1971 to a new 
plant on 33 acres within the city’s 
industrial area. With five acres un- 
der one roof, it offers a complete 
commercial printing and book 
manufacturing service including the 
initial art work, type-setting, plate- 
making, printing, binding and when 
necessary, mailing. 

At the time of the move, the latest 
high speed equipment was added 
to provide not only maximum qual- 
ity and efficiency but to permit the 
handling of additional business in 
all phases of the printing field. 


Richardson, Bond & Wright is proud 
of the skilled and highly trained 
work force which ensures that the 
company will remain in the fore- 
front of the Canadian industry. 


Parkers Dye Works 
& Cleaners Limited 


R. R. McGillivray, Vice-President 
and General Manager 


Parkers Dye Works & Cleaners 
have been servicing Toronto in 
quality dry cleaning for over 96 
years. It operates 26 modern fast 
service stores in the metropolitan 
area with a number located in new 
shopping malls. These outlets nor- 
mally provide same day service but 
can give one-hour service if re- 
quired. The company also provides 
home pick-up and delivery service 
for laundry and dry cleaning and its 
central operations are located in a 
modern fully equipped dry cleaning 
plant. 

In addition to a picture of a fast 
service store are shown one of the 
first electric trucks to appear on 
Toronto streets — this was in the 
year 1899 — and a picture of to- 
day’s delivery vans. 


CLEANERS 


Northern Pigment 
(1970) Limited 


R. F. Taylor, Vice-President 
and General Manager 


This company produces synthetic 
iron oxide, a product which has a 
number of varied uses in industry 
today. Originally it was converted 
into a pigment, used as a colouring 
agent in the manufacture of such 
products as paint, rubber products, 
concrete bricks, flooring tiles, and 
roofing granules. 


More recently synthetic iron oxide 
was developed for use in the manu- 
facture of ferrite magnetic compo- 
nents which are essential elements 
in a wide variety of products in- 
cluding radio and television sets, 
small electric motors, home appli- 
ances, computers, etc. 


Other uses for iron oxide are being 
developed by the company. 


The company serves both the do- 
mestic and export markets and its 
products are distributed in Canada, 
the U.S.A. and many European 


Firing Process of Ferrite Parts. 
ger . 


Completed ferrite parts for electronic industry. Exterior Brick Wall using coloured mortar countries. 
ine. 
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Jelinek Sports Limited 


F. V. Jelinek, President 


Jelinek Sports Limited, both direct- 
ly and through its subsidiaries, 
imports, manufactures and _ distri- 
butes a wide range of quality sport- 
ing goods. The company was estab- 
lished in 1959 and has expanded 
rapidly since that date. Since its 
association with Canadian Corpo- 
rate Management the company has 
acquired the operations of Cana- 
dian Skate Industries, manufactur- 
ers of hockey and figure skates and 
of Frank Mariano Company, im- 
porters of top quality skis and ski- 
ing equipment. 

Major lines include, besides skates 
and skis, a full range of equipment 
in the fields of hockey, tennis, bad- 
minton, baseball, basketball, soccer, 
track and field and allied sports. 
The retail trade receives efficient 
deliveries from a modern ware- 
house and administrative office in 
Oakville, Ontario and expansion 
plans have been established to take 
advantage of the large leisure mar- 
ket. 


15 


Canada 
Decalcomania 
Company Limited 
R. C. Broad, President 


Canada Decalcomania Company 
Limited is the oldest and largest 
designer and producer of decal- 
comania transfers, pressure sensi- 
tive products and labels in Canada. 


The company specializes in decals 
for product identification, point of 
purchase advertising, and _ truck 
identification. The addition of a 
comprehensive consumer goods 
line and a complete range of seals, 
tags, and pressure sensitive labels, 
completes their broad range of 
products and establishes their repu- 
tation as marking specialists. 


Canada Decal has two wholly own- 
ed subsidiaries in England—Deco- 
rettes Limited, a sales organization 
and Eagle Transfers Limited, a com- 
pany which occupies the leading 
position in the manufacture of in- 
dustrial and consumer goods decals 
in Great Britain. 
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Dominion Forge 
Company Limited 


J. P. Halada, President 


Dominion Forge Company Limited, 
founded in 1910 to serve the auto- 
motive industry, now supplies virtu- 
ally every major company in North 
America that has a need for forg- 
ings. With a wide range of modern 
equipment and testing facilities 
that is constantly updated, the com- 
pany produces a great variety of 
closed die forgings in steel, stain- 
less steel and high temperature 
alloys. The company’s major custo- 
mer is the automotive industry but 
markets also include railway car 
builders and  nmianufacturers of 
equipment for the petro-chemical, 
mining, agricultural, and construc- 
tion industries. In 1963 Dominion 
Forge added the cold extrusion pro- 
cess to its hot forge facilities and 
is planning to expand this operation. 
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4,000 ton forging press installed in 1972 as 
part of a forging complex to produce forgings 
of closer tolerance. 


ae VE 
Skilled forging crew operating 15,000 pound 
steam hammer. 


“ 


A 2,500 ton ‘“‘Sack and Kiesselbach'’ Hydraulic 
Press. Performs special hydraulic hobbing — 
coining — straightening and calibrating opera- 
tions. 


Semi portable vehicle scale, with a 35’ x 10’ platform Damage free bulkhead for 
complete with 3 main lever sections rated at 30 tons per installation in railway box cars. 
section. 


IEC. Holden Ltd. 


C. W. Smith, President 
This company is engaged in the 
sale of equipment to the Canadian 
railways as well as servicing the 
industrial field with a wide and 
diversified range of products. Rail- 
way products include side frames 
and bolsters, side control package 
units, roller bearings, nailable steel 
flooring, damage free bulkheads, 
electric coils for diesel engines, 
etc. In the industrial field the com- 
pany sells material handling equip- 
ment, pneumatic production and 
maintenance power tools, gas and 
diesel truck engines and other mis- 
cellaneous products and distributes 
pipe valves and fittings to the oil 
and gas industries. With head of- 
fice, manufacturing and_ service 
facilities in Montreal and sales of- 
fices across Canada, IEC-Holden is 
a national distributing organization. 


Double inlet Blowers 200 - 20,000 C.F.M. 
Capacities 


: j : 
Single Inlet Exhausters 200 - 15,000 C.F.M. Delhi plant & offices. 


Capacities 


Delhi Industries Ltd. 


Gordon McClatchie, President 


Delhi Industries Ltd., established in 
1939, is the only wholly owned 
Canadian Company supplying cen- 
trifugal blowers to the forced warm 
air heating and air conditioning 
industry. A variety of air moving 
products for the heating, cooling 
and ventilating industry are distri- 
buted nationally and are exported 
to Australia, England, Holland and 
Norway. There are many and varied 
applications for its blowers and ex- 
hausters in the ventilation systems 
of commercial buildings and indus- 
trial plants and Delhi has been in 
the forefront of the industry in de- 
veloping and improving products to 
meet the needs of its customers. 
The company is also Canada’s lar- 
gest manufacturer of manifolds for 
gas furnaces, boilers, unit heaters 
and domestic and commercial cook- 
ing ranges. 
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Milltronics Limited 


J. P. Gemmell, Vice-President 


and General Manager 

Milltronics designs, engineers and 
manufactures sophisticated elec- 
tronic control systems’ including 
many types of electrical and pneu- 
matic control panels, cabinets and 
consoles for the various process 
industries. In addition the company 
markets a range of products used 
by industry in measuring power, 
speed, motion and _ temperature. 
Examples of these products, many 
of which are manufactured by the 
company, are ultrasonic level mea- 
suring devices, in-line impact flow- 
meters, and corona. discharge 
treaters. 

The company’s design and engin- 
eering skills are supported by mod- 
ern manufacturing facilities for the 
production of electronic devices, 
printed circuit boards, wire harness 
and other sub-assemblies for elec- 
tronic controls. 


The Guelph 
Engineering | 
Company Limited 

J. R. Gauch, Vice-President and 
General Manager 


For 25 years The Guelph Engineer- 
ing Company Limited has enjoyed 
an excellent reputation as a leading 
manufacturer of valves for the oil 
and chemical processing industries 
and in recent years it has expanded 
its products to include valves for 
nuclear plants. The rapid develop- 
ments which are taking place in 
these fields have required major 
adjustments in the valve market and 
Guelph Engineering has reorgan- 
ized its product lines to meet them. 
It has designed a cast, through- 
conduit pipeline valve which has 
been well accepted by pipeline 
companies and has_ redesigned 
other valves with particular refe- 
rence to the requirements of the 
nuclear valve market. It plans to 
expand sales in Canada and the 
United States and enter the Euro- 
pean market through a joint venture. 
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H.E.P.C. of Ontario heavy water plant at Douglas 
eae using Guelph Engineering nuclear class 
valves. 


One of the 20 inch through conduit valves sold 
to an oil transmission pipeline company in Wes- 
tern Canada. 


_ York 
Telecommunications 


Limited 
E. S. Cockle, General Manager 


York Telecom leases and sells two- 
way radio communication systems 
to a wide range of users in Metro- 
politan Toronto and adjacent areas. 


High quality voice transmission and 
wide area coverage are achieved 
through the use of a number of VHF 
and UHF FM radio channels assign- 
ed by the Department of Communi- 
cations and utilizing strategically 
Service shop. Two way radio equipped redi-mix truck. located sites. 


<< Typical customers are redi-mix con- 
crete fleets, transportation com- 
panies, security organizations and 
a multitude of service industries. 


Service operations vehicle. Communications equipment leased and sold. 


Triad Acceptance 
Company 


R. C. Fisher, General Manager 


Triad Acceptance was acquired in 
1972 to take advantage of the 
growth potential of the finance and 
leasing markets. Its major activity 
has been the financing of sales con- 
tracts of industrial equipment but it 
is expanding into the leasing field. 
It does not operate in the small 
loan or appliance or automobile 
markets. 
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Arosa Properties 
Limited , 
E. C. LaBerge, President p | 


In 1972 Canadian Corporate Man- 
agement entered the field of real 
estate development in a joint ven- 
ture with partners widely experi- 
enced in the business. The company 
has acquired lands for residential, 
commercial and industrial develop- 
ment in a number of cities and 
townships in Southern Ontario. Its 
plans include the purchase and de- 
velopment of properties, the sale 
of lots, and the erection and sale 
of residences and commercial and 
industrial buildings. 


Model of a development near Hamilton, Ontario, as proposed by Arosa Properties Limited 


Thermetic 
Controls Limited 


W. G. Rea, President 

This company was formed to de- 
sign and produce electrical con- 
trols for household appliances and 
equipment. Its main product line is 
temperature sensitive linear cutouts 
and it plans to expand its output 
with a number of products which 
are presently in the development 
stage. The expertise is available to 
design any device required in the 
field of electric-mechanical controls. 


The Braunoehler 
Company 


Fred Braunoehler, President 


This company designs, engineers, 
and manufactures photographic and 
cinematographic processing equip- 
ment used to develop and print 
photographic and motion picture 
films. It also distributes “language 
labs” imported from Germany which 
are sold to schools, universities, 
government offices, etc. 
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Plate developing machine. Braunoehler Company Thermetic Controls. 


